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by private businesses. Housing also made a positive contribution for the second consecutive
guarter. However, excluding the nearly 4 % contribution from reduced inventory liquidation, GDP
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was primarily from slower inventory liquidation and increased producer durable equipment orders
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in the fourth quarter grew at just 2.0% , slightly lower than the 2.2% growthin Q6 3 ,
additional federal stimulus and increased business spending. The continuation of stimulus
programs and business investment will keep GDP growing through the first half of 2010.
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Contributions to GDP Growth by Component
Q4 2008 1T Q4 2009
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The improvement in Q4 GDP was led by Gross Investment that has shifted from a 9% -3.1%
4% ‘negative contribution in Q61, 09 to a n-8%wr 5% positi v

guarter of 2009. A huge reduction in private business inventory liquidation accounted
6% |for much of the contribution of Gross |Inv ent in Q064

Gross Investment were strong orders for machinery and equipment and another
positive contribution from residential construction. A positive contribution from net
'8%'exports al so helped Q64 GDP. However, reyv
Government Spending were disappointing.
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Historic and Projected Real GDP Growth around the World

2007 1

2011~

The world-wide recession is over with emerging market economies led by China, India and Brazil leading the overseas recovery. &
the first time in post WWII history, the U.S. and Europe are not the locomotives of worldwide economic growth. However botht he

U.S. and Europe are recoveringled b y
government stimulus later in 2010, the estimates below of worldwide economic growth in 2011are likely to be exceeded, particularly

in developing countries.
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*Estimate by SPG Trend Advisors
Source: Standard & Poors

Q2 2000
$127.7B

S&P Operating Earnings for Listed Companies
Q1-2000 - Q1-2010*

Operating earnings reported by corporations included in the
S&P 500index. Not e t he earnings recovery
reflecting reduced cost structures and the recent
improvement in unit sales. The latter is having a multiplier
effect on earnings.
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Manufacturers Orders & Shipments
Excluding Transportation

January, 2008 1T February, 2010

420.000 = New Orders S Orders have increased since April ,

2009 aided by Federal stimulus
programs. Orders and shipments have
increased steadily since last
September. Continued Federal
stimulus and increased business
380,000 - spending should support further
improvement in these trends.
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Industrial Production

- March, 2010
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Net Change in U.S. Jobs (Total Non
January, 2006 1 March, 2010
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Since January of 2008, over 8 million jobs
have been lost. The rate of job loss peaked in
the first quarter of 2009 and has been
improving since January, 2009. The rate of
unemployment may be peaking.
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National Nonfarm Employment by Industry Sector Groups
December, 2007 1 March, 2010

The loss of jobs is pervasive

Education & health services throughout the entire economy 883
and has not spared previously
Government  immune professional , executive 119
o . and managerial positions. This
Mining & logging  has been as much, if not more, a -40
) white collar, middle class
@ Other services recession. -200
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Professional & business services
Construction
Transportation, trade, & utilities -2009
Manufacturing -2147
-2500 -2000 -1500 -1000 -500 0 500 1000
Source: Bureau of Labor Statistics
TREND ADVISORS

RECOGNIZING TOMORROW’S TRENDS TODAY







