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THE ECONOMY
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The world-wide recession is over with emerging market economies led by China, India and Brazil leading the overseas recovery.  For 
the first time in post WWII history, the U.S. and Europe are not the locomotives of worldwide economic growth. However both t he 
U.S. and Europe are recovering in the second half of 2009 led by government stimulus programs. Barring a ñdouble dip ñ recession
next year on the expiration of government stimulus programs, the estimates below of worldwide economic growth in 2010 and 2011 
are likely to be exceeded, particularly in developing countries.  

*2007/08 data are actual 

Historic and Projected Real GDP Growth around the World 
2007 ï2011*



Year -over -year Percentage Changes: S&P Reported 
Operating Earning for Listed Companies
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Operating earnings reported by corporations included in the 
S&P 500 index.  The data  comes from company financial 
accounts and is not distorted by inventory, ñwrite-offò, tax and 
depreciation adjustments.  It is a truer measure of corporate 
profitability.  Corporate earnings have fallen dramatically since 
the third quarter of 2007, falling 100% year/year in Q4 of 2008. 
Operating earnings are showing better year/year comparisons 
and are stabilizing but are still at depressed levels through Q2 of 
this year. Further improvement is expected in 2H of this year 
and 2010.
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% decline Jan. 08 -
Sep. ô09: 12.1%
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