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Gross Domestic Product
Annualized % Change Ql 2001 I Ql 2010

from Prior Period
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0% - GDP increased 3.2% in Q'1, 2010, much slower than the nearly 6% growth in Q'4, 09 as the
positive mmpact of inventory investiment was reduced by 2. However, consumer spending paced
economic growth for the first time in this recovery. Factory orders for machinery and equipment
-4% 1 continued to spur economic expansion. Conversely, housing turned down reflecting the hiatus in
the housing tax credit. The continuation of business investinent and resurgent consumer
-6% A spending will keep GDP growing through 2010. However, the sustainability of increased
consumer spending is clouded by continued high levels of unemployment and lackluster income
) growth.
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Contributions to GDP Growth by Component
Q12009 1T Q12010
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The improvement in Q1 GDP was led by Personal Consumption and another strong Q3-09
6% - contribution in Gross Investment paced by further strong orders for machinery and .
equipment . Higher levels of Federal spending were offset by lower state and local Q4-09
- government spending. Increased exports were offset by faster growing imports. Q1-10
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Historic and Projected Real GDP Growth around the World
2008 1

The world-wide recession is over with emerging market economies led by China, India and Brazil leading the overseas recovery. &
the first time in post WWII history, the U.S. and Europe are not the locomotives of worldwide economic growth. However, the o utl ook

for European growth is clouded by debt reduction programs necessitated by its sovereign debt issues. The crisis will negativey affect
worldwide economic growth in 2011 and 2012. The forecasts below will be subject to revision as events unfold.
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S&P Operating Earnings for Listed Companies
Q1-2000 - Q1-2010*

250 Operating earnings reported by corporations included in the
S&P 500 index. Note the earnings recovery since Q'4, 08 Q2 2007
reflecting reduced cost structures and the recent $21.3_.7'
mprovement .111 unit sales. The latter is having amultiplier ' Q12010 (est.)
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_ *Estimated by SPG Trend. As of 5/5/2010, 70% of
Source: Standard & Poors S&P companies had reported operating earnings, TREND ADVISORS
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amounting to $167 billion.
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Manufacturers Orders & Shipments
Excluding Transportation
January, 2008 T March, 2010

" New Orders @ Shipments Orders have increased since April ,

2009 aided by Federal stimulus
programs. Orders and shipments have
increased steadily since last
September. Continued Federal
stimulus and increased business
spending should support further
improvement in these trends.
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Source: Federal Reserve Bank

Industrial Production
January, 2008 1 April, 2010

% decline Jan. 08 -
Apr.10: 9.1%

Higher factory orders
have lead to increased
industrial production.
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