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GDP increased 3.0% in Q’1, 2010, much slower than the nearly 6% growth
in Q’4, 09 as the positive impact of inventory investment was reduced by V2.
However, consumer spending paced economic growth for the first time in
this recovery. Factory orders for machinery and equipment continued to
spur economic expansion. Conversely, housing turned down reflecting the
hiatusin the housing tax credit.
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Contributions to GDP Growth by Component
Q12009 1T Q12010
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“4% | The improvement in Q1 GDP was led by Personal Consumption and
another strong contribution in Gross Investment paced by further strong
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-6% 7 orders for machinery and equipment . Higher levels of Federal spending
were offset by lower state and local government spending. Increased
-8% 7 exports were offset by faster growing imports.
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S&P Operating Earnings for Listed Companies
Q1-2000 - Q1-2010

250 7 Operating earnings reported by corporations included in the
S&P 500 index. Note the earnings recovery since Q'4, 08 Q2 2007
reflecting reduced cost structures and the recent $213.7 12010
improvement inunit sales. The latter is having a multiplier ‘(3? B
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Manufacturers Orders & Shipments
Excluding Transportation
January, 2008 1T April, 2010

= New Orders @ Shipments Orders have increased since April

2009 aided by Federal stimulus
programs. Orders and shipments
have increased steadily since last
September. Continued Federal
stimulus and increased business
spending should support further
improvement in these trends.
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Net Change in U.S. Jobs (Total Non
I May, 2010

January, 2006
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In2008-09 over 8 million jobs were lost. The
rate of job loss peaked in the first quarter of 2009
and has been improving since January, 20009.
Since the end of 2009 jobs are being created.
More people entering the workforce is keeping
the unemployment rate high.
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